Did you know that NZAS:
• Produces amongst the highest purity aluminium
in the world at 99.98 per cent pure
• Has 40 per cent greater productivity than any
other P69 smelter
• Produces around 350,000 tonnes of aluminium
per annum

For a full version of the report contact:
• Employs approximately 750 staff and 140
contractors at Tiwai Point
• Generates sales of goods and services in the
Southland region of $1,600 million

Venture Southland:
P O Box 1306, Invercargill 9840
(03) 211 1400

The economic and social impacts

of New Zealand Aluminium Smelters Limited on the Southland economy

Introduction
In the context of debate around the availability of
electricity supply and changing commodity prices,
Venture Southland commissioned Infometrics
(Wellington) and Economic and Market Analyst,
Peter Johnson (Invercargill) to assess the economic
and social impacts of New Zealand Aluminium
Smelters Limited (NZAS) on the Southland
economy.

Summary
This report investigates the ongoing contribution
of the smelter and highlights the impact on the
Southland economy should the owners of NZAS
(Rio Tinto’s Pacific Aluminium and Sumitomo
Chemical Company Ltd of Japan) close the Tiwai
Point smelter. Data was compiled from a number of
sources, including NZAS, Statistics New Zealand
and through interviews with Southland businesses.

Impact on education and health spending

Impact on NZAS suppliers

Electricity supply issues

Approximately 1,600 children live in Southland as
a result of their parents’ employment at NZAS or in
support industries. Based on a population decline
of 2.2 per cent, the decline in government funding
for health and education would be in the order of
$8.1 million as a result of closing the Tiwai Point
smelter.

Fifteen businesses that are key suppliers to NZAS
estimate that:
• They employ 393 full time employees because of
NZAS contracts
• 25-30% of staff employed would be at
significant risk to redundancy if NZAS closed

It is likely that not all surplus energy created by a
potential closure of Tiwai Point smelter could be
transported to other points of demand because
of a lack of capacity on the transmission grid. The
Manapouri Power Station is the most productive
station in Meridian’s portfolio, however there could
be substantial costs in upgrading transmission
capacity out of Southland so that the rest of New
Zealand could use electricity from the Manapouri
Power Station.

Resource

NZAS contribution to the Southland region:

Based on previous estimates1 - Without NZAS

Would new industries come to Southland?

NZAS Community and Environmental contribution

• $525 million or 10.5 per cent of Southland’s GDP
• 3,200 FTE jobs
• $1,600 million in Southland regional sales

• 2-3 per cent of Southland’s population could
move out of the region
• There would be a permanent loss in Southland’s
GDP in the order of 7-8 per cent
• The overall value of houses could decline by up
to $400 million
• There would be a 45 per cent reduction of cargo
by volume through the regional port

While existing industries could expand or
new industries might establish they would be
confronted with extensive resource consent
requirements and the challenge of retaining
a skilled workforce within the region. In the
short term there would be a marked increase in
unemployment.

NZAS has donated over $4 million to Kakapo
Recovery, which has contributed to the
development of specialist knowledge to ensure the
survival of the critically endangered New Zealand
parrot. NZAS also supports other community
programmes including the Bluff Coastguard,
Southland Science & Technology Fair, the Kiwi Can

1.

The delay in 2011 census collection means that in
some circumstances figures are based on previous
census information

programme and the Southland Girls’ High School
educational partnership. NZAS also donated $750k
to the Christchurch Earthquake Appeal.
NZAS contributes around $300,000 to
environmental and community projects and
scholarships every year. Additional scholarships
are available to employees’ children. These types
of sponsorships would be difficult to replace.

